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The high level of uncertainty emanating from the Ukraine-Russia conflict persists and 
continues to keep stock market volatility high. Possible gas supply stoppages and second-
round effects of supply chain issues arising from the war are also weakening global 
economic growth. 

The announcements by the central banks of the U.S.A. and Europe regarding interest rates 
are currently moving the financial markets and, among other things, are once again leading 
to falling U.S. Treasuries and European government bonds.  

In view of the high inflation expectations, the Fed signaled that it would raise its key 
interest rate further. It is expected that the key interest rate will be raised by 50 basis 
points to 1.75%-2% in both June and July. From the perspective of the financial markets, 
the Fed is currently expected to make three further interest rate hikes this year, which 
would raise the key rate to the level of 2.5%-2.75% in 2022.  

Looking at the ECB, compared with the last monetary policy decision in April, which still 
assumed a very slow normalization path for monetary policy, signs of a more rapid 
tightening of monetary policy are becoming more likely. In recent weeks, a change in the 
tone of the central bank's leadership has been clearly noticeable. In addition to ECB 
President Christine Lagarde as well as ECB Vice President Luis de Guindos, more and more 
weighty voices spoke out in favor of an early end to APP bond purchases in Q3 and 
considered a first interest rate hike as early as July. Against the backdrop of the inflation 
rate in the euro area, which has now risen to 8.1% (HICP, April), the ECB's future monetary 
policy course thus seems set. Market expectations already assume a first increase of the 
deposit rate by 25 basis points in July. 

If we take a look at the current equity risk, we see that fears of recession have generated 
significant skepticism on the stock markets. This has been triggered primarily by the 
Ukraine war, increasing interest rate hike expectations and the economic gloom in China 
caused by the omicron wave. In addition to the resulting challenges for companies, equity 
markets are currently significantly influenced by overall market or systematic risks. 
Upcoming interest rate and economic changes as well as ongoing political conflicts will 
continue to keep global markets tense. It can therefore be assumed that the stock markets 
will remain volatile for the foreseeable future. 

 

In focus in June: Equity risk & volatile markets 
 

• Further key interest rate hikes expected by the Fed 
• New ECB monetary policy course appears set 
• Recession fears on the rise 
• Current high volatility on stock markets continues 
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Our Solution 

 

 

With our Equity Alpha Add-On, we offer an innovative approach that enables investors to 
optimize their position in equities in an alpha-driven manner. 

Traditional hedging approaches face significant challenges, especially due to the high cost 
of hedging. Continuous short positions (or buying put options), have a high cost (negative 
cost of carry). 

Using advanced technologies such as Artificial Intelligence and Machine Learning, we have 
developed systematic strategies that attempt to predict the market and accordingly take 
positions in the S&P 500 and VIX future situationally rather than continuously. 

By market timing, rather than continuously holding positions, we achieve alpha-driven 
improvements in client portfolios, particularly during periods of high market uncertainty 
and volatility, while significantly reducing costs compared to traditional hedging methods. 

The Equity Alpha Add-On is available to investors as a stand-alone solution or as a 
component of our Absolute Return VSOP Fund. 

Quantumrock Absolute Return VSOP's AI and ML-based investment approach targets 
market-independent returns through a combination of different alpha sources in equities 
(S&P500), fixed income (10-Year US Treasury) and volatility (VIX).  

Particular emphasis is placed on strategies that aim to generate crisis alpha through the 
timing of volatility (VIX) and the underlying equity market (S&P500) in times of crisis. 

This dynamic absolute return strategy, implemented through derivatives, allows us to 
identify different sources of performance while achieving dynamic protection in sharply 
falling markets by adding temporary crisis alpha.  

Quantumrock Absolute Return VSOP is therefore an optimal diversifier in a broader asset 
allocation and should improve the risk-return ratio of most client portfolios.  

The multi-asset investment approach focuses on long-term capital preservation but 
requires risk tolerance towards short-term drawdowns. 

 

 

Provided by 

Quantumrock Market Research  
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Risk Notice 
 

General disclaimers 

All product related information in this document are solely intended for professional 
investors in the EEA within the meaning of the Financial Instruments Directive 2014/65/EU 
(MiFID II Directive) of the European Parliament, to Accredited Investors in the U.S. as 
defined in Rule 501 of Regulation D promulgated under the Securities Act or persons which 
are authorized to receive such information under any other applicable laws. The 
information and any disclosures provided in this document are in summary form and have 
been prepared solely for marketing and informational purposes only. Neither information 
nor any opinion expressed in this presentation has a binding character or constitutes a 
solicitation, an offer or a recommendation to buy, sell or dispose of any investment, to 
engage in any other transaction or to provide any investment advice or service. Such an 
offering of will be made only by means of a definitive confidential private offering 
memorandum and only in those jurisdictions where permitted by law. This document 
serves as promotional material and is not mandatory. The strategy information provided 
has been prepared for investors' general information. It is not designed to replace the 
investor's own market research nor any other legal, tax or financial information or advice. 
It does not contain all information required to make important economic decisions and may 
differ from information and estimates provided by other sources or market participants. 
We accept no liability for the accuracy, completeness or topicality of this document. All 
statements are based on our assessment of the present legal and tax situation. All opinions 
reflect the current views of Quantumrock and can be changed without prior notice. 

Investment performance 

The performance representations contained herein are not representations that such 
performance will continue in the future or that any investment scenario or performance 
will even be similar to such description. Any investment described herein is an example 
only and is not a representation that the same or even similar investment scenarios will 
arise in the future or that investments made will be profitable. No representation is being 
made that any investment will or is likely to achieve profits or losses similar to those shown. 
In fact, there are frequently sharp differences between prior performance results and actual 
results achieved by a particular trading program. The gross performance shown in this 
document considers all costs incurred at portfolio level (e. g. trading costs) and assumes 
reinvestment of any distributions. Costs incurred at customer level such as management 
and performance fees are not included. Because clients have different fee arrangements 
and depending upon the timing of a specific investment, net performance for an individual 
client may vary from the gross performance stated herein. Actual returns will vary among 
clients in accordance with the terms of the pertinent investment management agreements. 
Investment returns and the principal value of an investment will fluctuate and may be quite 
volatile and depend, among other things, on the tax treatment of the personal 
circumstances of each investor. In addition to exposure to adverse market conditions, 
investments may also be exposed to changes in regulations, change in providers of capital 
and other service providers. Investors risk loss of their entire investment. Past performance 
is no guarantee of future results. 
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Forward looking statements 

Certain information contained in this material constitutes forward-looking statements, 
which can be identified by the use of forward-looking terminology such as “may,” “will,” 
“should,” “expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue,” or 
“believe,” or the negatives thereof or other variations thereon or comparable terminology. 
Such statements are not guarantees of future performance or activities. Due to various 
risks and uncertainties, actual events or results or the actual performance of the firm may 
differ materially from those reflected or contemplated in such forward-looking statements. 

For illustrative purposes only. 

Examples of our processes and any other ideas presented herein are for illustrative 
purposes only. There is no guarantee that Quantumrock will acquire a position referenced 
in such examples or ideas or that any such position would be profitable. 

 

Quantumrock GmbH 

Luise-Ullrich-Str. 4 

82031 Grünwald 

Phone: +49 89 255 421 92 

E-Mail: info@quantumrock.ai 

 

Quantumrock GmbH is a tied agent of Quantumrock Capital GmbH according to § 
2 paragraph 10 sentence 6 KWG. All strategies and investment opportunities 
shown are the responsibility of the liability umbrella Quantumrock Capital GmbH 
in its capacity as portfolio manager. 

 


